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ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
COMMITTEE REPORT
Your Committee Members submit the financial report of the Islamic Society of Darwin Incorporated for the financial year ended 30
June 2020.
Committee Members

The names of Committee Members throughout the year and at the date of this report are:

Shahid Mehmood President

Rabia Tabassum Women Representative
Zahid Hafiz Public Officer

Shah Md. Manwar Hossain Executive Committee
Igbal Faruque Secretary

Tarique Memon Event Manager
Muhammad Qasim Mujahid Vice President

Usman Siddique Treasurer

Committee Member have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal Activities
The principal activities of the Association during the financial year were:
e Providing Islamic religious activities to the community.

Significant Changes
No significant change in the nature of these activities occurred during the year.

Operating Results
The surplus of the Association for the financial year amounted to $46,186 (2019 Surplus of: $1,167,989).

After Balance Date Events

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Association, the results of those operations, or the state of affairs of the Association in future
financial years.

B

Shahid Mehmood (President)

Usman Siddique (Treasurer)

Dated this %/]Lday of September 2020



AUDITOR'S INDEPENDENCE DECLARATION UNDER THE AUSTRALIAN CHARITIES AND NOT-
FOR- PROFITS COMMISSION ACT 2012

TO THE COMMITTEE OF ISLAMIC SOCIETY OF PALMERSTON INCORPORATED

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2020 there have
been no contraventions of:

0 the auditor independence requirements as set out in section 60-40 of the Australian
Charities and Not- for- Profits Commission Act 2012, in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Trust Chartered Accountants

Hasan isjam
Chartered Accountant, Registered Company Auditor
Director

Darwin
Northern Territory

Date



ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

Note 2020 2019
$ $

Income
Donation Received 426,342 352,740
NT Government Grant 100,000 -
Other Income - 5,104
Total Income 526,342 357,844
Expenses
Audit Fees - -
Bank Fees 3,005 1,913
Cleaning 500 260
Consuitation Fees - 3,014
Depreciation Expense 16,943 14,203
Employment Expenses 9,232 -
Travel & Fundrising Expenses 11,111 10,852
Islamic Program Epenses 1,444 1,360
Power and Water 3,564 2,000
Printing & Stationery 4,438 -
Utilities 1,577 -
Insurance 256 -
Rates 490 -
Religious Festival 4,439 4,743
Entertainment Expenses 455 -
Repairs and Maintenance 2,350 450
Sports Materials - 1,060
Other Expenses 601 270
Zakat Money 1,338 -
Total Expenditure 61,743 39,855
Net Surplus 464,599 317,989
Other Comprehensive [ncome (Loss) (418,413) -
Gifted Asset (Land) - 850,000
Total Other Comprehensive Income (Loss) (418,413) 850,000
Total Comprehensive Income (Loss) for the year 46,186 1,167,989
TOTAL COMPREHENSIVE INCOME(LOSS) ATTRIBUTABLE TO
MEMBERS OF THE ENTITY 46,186 1,167,989

The accompanying notes form part of these financial statements.



ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Note 2020 2019
$ $

ASSETS -
CURRENT ASSETS
Cash at Bank 2 819,897 437,424
Accounts Receivable and Other Assets 3 3,580 592
TOTAL CURRENT ASSETS 823,477 438,016
NON-CURRENT ASSETS
Property, Plant and Equipment 4 973,796 1,323,937
TOTAL NON-CURRENT ASSETS 973,796 1,323,937
TOTAL ASSETS 1,797,273 1,761,953
LIABILITIES
CURRENT LIABILITIES
Accounts Payable and Other Payables 5 356 11,222
TOTAL CURRENT LIABILITIES 356 11,222
NON-CURRENT LIABILITIES - -
TOTAL NON-CURRENT LIABILITIES - -
TOTAL LIABILITIES 356 11,222
NET ASSETS 1,796,917 1,750,731

MEMBER'S FUNDS
Retained Surplus
Retained Reserves
MEMBER'S FUNDS

46,186 1,167,989
1,750,731 582,742
1,796,917 1,750,731

The accompanying notes form part of these financial statements.



ISLAMIC SOCIETY OF PALMERSTON INCORPORATED

ABN: 42 357 174 854

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2020

Balance at 1 July 2018
Comprehensive income

Net surplus for the year
Other comprehensive income for the year

Total comprehensive income attributable to members of the entity

Balance at 30 June 2019

Balance at 1 July 2019

Comprehensive income

Net surplus for the year

Other comprehensive income for the year

Total comprehensive income attributable to members of the entity

Balance at 30 June 2020

The accompanying notes form part of these financial statements.

. Total
Retained Members'
Surplus Funds
$ $

582,742 582,742
317,989 317,989
850,000 850,000
1,167,989 1,167,989
1,750,731 1,750,731
1,750,731 1,750,731
464,599 464,599
(418,413) (418,413)
46,186 46,186
1,796,917 1,796,917




ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42357 174 854
STATEMENT OF CASH FLOWS FOR YEAR ENDED 30 JUNE 2020

Note 2020 2019
$ $
CASH FLLOWS FROM OPERATING ACTIVITIES
Receipts from donation 426,342 352,740
Receipts from NT Government grant 100,000 -
Other income - 5,104
Payments to suppliers and employees (58,654) (33,244)
Net cash provided by/(used in) operating activities 9 467,688 324,600
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment - -
Purchase of property, plant and equipment (85,215) -
Net cash provided by/(used in) investing activities (85,215) -
Net increase/(decrease) in cash held 382,473 324,600
Cash on hand at beginning of financial year 437,424 112,824
Cash on hand at end of financial year 2 819,897 437,424

The accompanying notes form part of these financial statements.



ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
NOTES TO THE FINANCIAL REPORT FOR PERIOD ENDED 30 JUNE 2020

The financial statements cover Islamic Society of Pal [ d as an indivi entity and domici in the Tertitory. Islamic Society of Palmerston Incorporated is an incorporated Association and
operates pursuant fo the A Termitory of Australia A fati Acl and lian Chanties and Not-for-Profits Commiission {ACNC} Act 2012,
The financial statements were ised for issue on, by the Ci Memb,

Note 1 Summary of Significant Accounting Policies

Basis of Preparation

The C ittee Members have prep the financial an the basis that the Assoclation is a non reporting entity becauss there are no users dependent on general purpose finarcial statements. These financial

statements are therefore speaa! purpose financial statements that have been prep to meet the requi of me Nodthi Temwfy of Austr Act and the {ar Chanlties and Not for Profits

Commission (ACNC} Act 2012, The Association is a not-for-profit entity for financial reporting under

The financial have been prepared in with the Y i to entities reporting under the A fan Charities and Not-for-Profits Commission ACT 2012 and the
igni ing policies described below, which the Ci i Members have ined are appropriate to meet the needs of Such ing poficies are i with those of previous periods

unless stated otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on historical costs unless otherwise stated in the notes. Material accounting policies adopted in the
preparation of these financial statements are presented below and have been consistently applied unless stated otherwise. The amounts presented in the financial statements hava been rounded (o the nearest doliar,

Accounting Policies

{a} Income Tax
No provision for income tax has been raised as the entity is exempt from income tax under Div. 50 of the ncome Tax Assessment Act 1997 .

{b) Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value as indk iess, where depreciation and i it fosses.

Property improvemaents

Property improvements are measured on the cost basis less d depreciation and any i i losses.

Plant and equipment

Plant and equipment are measured on the cost basis Jass any d depreciation and any impair losses.

The carrying amount of property, plant and equij is reviewed annually by C i {o ensure it is not In excess of the recoverable amount from these assels. The recoverable amount, is assessed
on the bases, of the expected net cash flows that will be received from the assets and disposal. The d net cash llows have been discounted to their present values in defermining

racoverable amounts.

In the evenl the carrying amount of property plant and equipment is greater than the recoverable amount, the carrying amount is writlen down i iately {o the esli amount. A formal assessment
of recoverable amount is made when impalrment indicators are present (refer to Nate 1 () for delails of impairment),

{c

Property, Plant and Equipment (Cont,}

Depreciation

The depreciable amount of ail ﬁwed assets. inc!udmg bm!dmgs and capnahsed loase assets, but excluding freehold fand, is depreciated on a straight-Ene basis over the asset's useful life commencing from the time the
assel is available for use. L h D are di fated over the shorter of either the unexpired period of the lease or the estimaled useful fives of the improvements,

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Building 25%
Plant and equipment 7.8%
Furnture and Fitting 6.6%

The assets’ residual values and useful ives are reviewed and adjusted, if appropriate, at the end of sach reporting period,
Gains and bsses on are by paring nat with the carrying amount. Thase gains and lbosses are racognised in profit or loss when the ftem is derecognised, When revalued assets are
sold, amounts included in the revaluation surplus relating to that asset are transferred to relained surplus,




ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
NOTES TO THE FINANCIAL REPORT FOR PERIOD ENDED 30 JUNE 2020

Note 1 y of A ing Pollcles (Cont.)
{d} Financlal instruments

{e

Initial recognition and measurement

Financial assets and financial fiabiliies are recognised when the entity becomes a party to the contractual provisians to the instrument, For financial assets, this is equivalent to the date that the Assaciation commits
itself to either purchase or sell the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair vakse plus transaction costs except where the instrument is classified "at fair value through profit or loss”, in which case transaction costs are expensed to profit or
foss immediately.

[ and

Fi fal i are measured at fair value, amortised cost using the effectiva interest method, or cost,

Amortised cost is calculated as the amount at which the financial asset or financial Bability is measured at initial recognition less principal rep and any ion for impail and adjusted for any cumulative
amortisation of the difference between that initlal amount and the maturity amount calculated using the effective interest method .

The effeclive interest method is used to aliocate interest income or interest expense over the relevant period and is equivalent to the rate that di i future cash g or receipts (i ing fees,
transaction costs and other premi or di: over the exp d life {or when this cannot be refably predicted, the contractual term) of the financial instrument to the net carrying amount of the financial asset or

financial kability, Revisions to expected future net cash flows will necessitate an adjustment to the carrying amount with a consequential recognition of income or expense in profit or joss.

(i} Financial assets at fajr value through profit or loss

Financial assets are classrﬁed at “fair value through profit or loss' when they are held for trading for the purpose of short-term profit taking, derivatives not held for hedging purposes, or when they are designated as
such to avoid an or to enable perf: ion where a group of financial assets is by key p on a fair value basis in accordance with a documented risk
management or investment strategy. Such assets are subsequently measured at fair value with changes in fair value {i.e. gains and losses) recognised included in profit or loss,

(i} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and are d at ised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is derecognised.
{iil) Heid- lo-malunly investments
Held-t turity are 4 financia) assets that have fixed ities and fixed or i and it is the iation's intention to hokl these investments to maturity, They are
at ised cost, Gains or losses ara recognised in profit or foss through the amortisation process and when the financial assel is derecognised,
(/v) Available-for-sale invastments
ilable-for-sale i are (3 financial assets that are either not capable of being classified into other categories of financial assels due lo their nature or they are designated as such by
They ise i in the equity of other entities where there is neither a fixed maturity nor fixed or determinable paymens.
They are subsequently measured at fair value with any other than impai losses and foreign exchange gains and josses ised in other p 1sive income. When the financial asset is
derecognised, the cumulative gain or loss perlaining to that asset previously ised in other p income is ified into profit or loss.

Avzilable-for-sale financia) assets are classified as non-current assets when they are not expected to be soid within 12 months after the end of the reporting period. All other available-for-sale financial assets are
classified as current assets.
{v) Financial Liabililies

Non-derivative financial liabilities other than financial are d at amortised cost. Gains or losses are recognised in profit or loss through the amortisalion process and when the financial
Hiabilitv is derecoonised.

impairment

At the end of each reporting period, the Tati whether there is objective that a financial asset has been impaired. A financial asset (or a group of financial assets) is deemed to be impaired if, and only

i, there Is objective evidence or impalrment as a result of one or more events (& "loss event”) having occurred, which has an impact on the estimated future cash flows of the financial asset(s),

In the case of avallable-for-sale financial assets, a significant or profonged deciine in the market value of the instrument is considered lo i a loss event, k losses are in profit or loss
Immediately, Also, any cumulative decine in fair value p ly i in other P income is ified into profit or loss at this point,

In the case of financlal assets carried at amortised cost, Joss events may include: indications that the debtors or a group of debtors are experiencing significant financial difficulty, default or definquency in interest or
principal payments; indications that they will enter bankruptcy or other financlal reorganisation; and changes In arrears or economic conditions that correlate with defaults,

For financial assets carried at ised cost (Including loans and bles), a account is used to reduce the carrying amount of financlal assets impaired by credit losses. After having taken aft
possible measures of recovery, if managemant establishes that the carrying amounl cannol be recovered by any maans, at that point the written-off amounts are charged to the allowance account or the carrying
amount of impaired financial assets Is reduced directly If no impairment amount was praviously recognised In the allowance account.

Whan the terms of financial assets that would otherwise have been past due or impaired have been g the A iati ises the i i for such financial assets by taking into account the original
terms as if the terms have not been renegotiated so that the loss avents that have occurred are duly considered,

Impairment of Assets

At the end of each raparting period, the Assoclation assesses whether there is any indication that an asset may be impaired. The assessment will consider both external and internal sources of information, if such an
indication exists, an impairment test Is carrled out on the asset by comparing the racoverab!s amount of that assel being the higher of the assel’s falr valus lass costs of disposal and its value-in-use, to the assel's
carrying amount. Any excess of tha asset's carrying amount over its amount is i di ised in profit or loss.

Where the future economic benefits of the asset are not pnmanry dependent upon the asset's ability to generate net cash inflows and when the entity would, if deprived of the asset, replace its remaining future
economic benefits, value in use is as the di cost of an asset.

Where it is not possible to estimate the recoverable amount of an i asset, the A i i the amount of the cash-generating unit to which the asset belongs.

Where an impairment loss on a revalued asset is identified, this is ised against the luation surplus in respect of the same class of asset to the extent that the impairment loss does not exceed the amount in
the revaluation surplus for that class of asset,



ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
NOTES TO THE FINANCIAL REPORT FOR PERIOD ENDED 30 JUNE 2020

Note 1 y of g Pollcles (Cont.}
{f) CashonHand
Cash on hand inciudes cash on hand, deposits held at call with banks, other shortderm highly liquid i with original ities of three months or less, and bank overdrafts. Bank overdrafts are shown within

borrowings In current labiiities in the statement of financial position,

{g) Accounts Recelvable and Other Debtors
Accomls receivable and other debtors include amounts due from customers for goods and services performed in the ordinary course of business and from Members as well as amounts receivable from donars.
o be cofk d within 12 months of the end of the reporting pariod are classified as current assels. All other receivables are classified as non-current assets.
{h} Revenue and Other income
Non-reciprocal grant revenue is recognised profit or loss when the Associatian obtains control of the grant and it is probable that the economic benefits gained from the grant will flow to the Association and the
amnunt of tha arant can ha maasizad refiahiv.
if conditions are attached to the grant which must be satisfied before it is efigible to receive the contribution, the recognition of the grant as revenue wili be deferred untit those conditions are satisfied,
When grant revenue is received whereby the A iation incurs an obligation to defiver ic value directly back to the it . this is i a reci| ion and the grant revenue is recognised in
the statement of financial position as a Fability until the service has been to the g A ise the grant is ised as income on receipt,
The iation receives i ] ibutions of assets from the govemment and other panties for zero or a nominal value, These assets are recognised at fair value on the date of acquisition in the statement
of financial position, with a correspending amount of income recognised in the statement of profit or oss and other comprehensive income.
Donations and b are ised as revenue when received,
Interest revenue is recognised using the effective inferast method, which for floating rale financial assels is the rate inherenl in the instrument, Dividend revenue is recognised when the right {o receive a dividend has
been established.
Revenue from the rendering of a service is recognised upon the defivery of the service to the customers.
All revenue is stated ne! of the amount of goods and services lax,
{} Goods and Services Tax (GST)
Revenues, expenses and assefs are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from the Australian Taxation Office {ATO).
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable from, or payable fo, the ATO is included with other receivables or payables in the
statement of financial position.
Cash flows are presenied on a gross basis, The GST compcnen(s of cash flows arising from investing and financing activities which are recoverabie from, or payable (0, the ATO are presented as operating cash
flows included in receipts from or fo
{5} Comparative Figures
When required by i ive figures have been adjusted o conform to changes in presentation for the current financial year,
. Where the iat ively applies an ing policy, makes a r pecti or ifies itoms in its financial stalements, a third stalement of financial position as at the beginning of the
preceding period is presen(ed in addition fo the mini ive financial
{k} Accounts Payable and Other Payables
Accounts payable and other k the Habity at the end of the reporting period for goods and services received by Lhe Assoclation during the reporting period that remaln unpaid. The
balance Is recognised as a current Iablity with the amounts nommatly paid within 30 days of recognition of the lability.
{) Provisions
Py are ised when the iation has a legal or constructive obligation, as a result of past events, for which it is probable that an cutflow of economic benefits will result and that outflow can be reliably
F g the best astimate of the amounts required to settle the obligation al the end of the reporting pariod.
{m) Critical A ing and
;. The L imates and jud into tha financlal st based on k ge and best available current information, Esti assume a b of
« future events and are based on current frends and economic data, obtalned both ly and within the

(n}

Key Estimates

@i} Impairment - General
The Assoclation assesses knpaifment atthe end of each rapomng period by evaluation of conditions and events specific to the Association that may be i ive of i i triggers. R ble amounts
of relevant assets are d using vak use wehich i various key

Economic dependence

The A iation is dependent on tha NT G 't grant and hers' support for the majorily of its revenue fo oparate is programs, Al the date of this report, the Committae Members have no reason to befieva
that the NT government and membars will not continue fo suppert the Association, The operations and future success of the is upon the inued support and funding by the governmant, ils
mambers and donors and the achisvement of operating surpluses and positive opsrating cash flows.




ISLAMIC SOCIETY OF PALMERSTON INCORPORATED

ABN: 42 357 174 854

NOTES TO THE FINANCIAL REPORT FOR PERIOD ENDED 30 JUNE 2020

Notes to the financial report continued:

Note 2 Cash at Bank

CURRENT

Cash at bank - Operational bank accounts
Cash at bank - Donation bank accounts

Total at Bank

Note 3 Accounts Receivable and Other Assets

CURRENT

Receivables:

Receivable - ATO (Net)
Prepayment

Total trade and other debtors

Note 4 Property, Plant and Equipment

Land and Buildings

Land:
At cost
Total

Buildings:

At cost

Less Accumulated depreciation
Total Buildings

Total land and buildings

Plant and equipment

At cost

Less Accumulated depreciation
Total Plant and Equipment

Furniture and Flitting

At cost

Less Accumulated depreciation

Total Plant and Equipment

Work in Progress

At cost

Total Plant and Equipment

Total Property, Plant and Equipment

Note 5 Accounts Payable and Other Payables

CURRENT

Trade payables
Accrued expenses

Total Accounts and Other Payables

10

Note

2020 2019

$ $
130,006 26,788
689,891 410,636
819,897 437,424
2020 2019

$ $

1,787 532
1,793 -
3,580 592
2020 2019

$ $
570,000 850,000
570,000 850,000
370,000 508,413
(93,286) (80,576)
276,714 427,837

846,714 1,277,837

39,300 39,300
(9,231) (6,166)
30,069 33,134
14,960 14,960
(3,161) (1,994)
11,799 12,966
85,215 -
85,215 -
973,796 1,323,937
2020 2019

$ $

. 11,222

356 -
356 11,222




ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
NOTES TO THE FINANCIAL REPORT FOR PERIOD ENDED 30 JUNE 2020

Notes to the financial report continued:

Note 6 Capital and Leasing Commitments

The Association has no capital and leasing expenditure commitments as at 30 June 2020 (2019:$Nil).
Note 7 Contingent Liabilities

The Committee Members are not aware of any contingent liabilities as at 30 June 2020 (2019:$Nil).

Note 8 Events after the Reporting Period

The Committee Members are not aware of any significant events since the end of the reporting period. (2019:Nil)

Note 8 Cash Flow Information
2020 2019
$ $
Reconciliation of cash flow from operating activities with net current year surplus
Current year surplus (before other comprehensive income) 464,599 317,989
Cash flows excluded from current year
Non-cash flows in current year surplus:
—  Depreciation expense 16,943 14,203
Changes in assets and liabilities :
— (Increase)/decrease in accounts receivable and other assets (2,988) (592)
— (Increase)/decrease in prepayments - -
— Increasel{decrease) in accounts payable and other payables (10,8686) (7,000)
467,688 324,600
Note 10 Association Details

The registered office of the Association is:
104 Bonson Terrace, Moulden NT 0830



ISLAMIC SOCIETY OF PALMERSTON INCORPORATED
ABN: 42 357 174 854
DECLARATION BY COMMITTEE MEMBERS
FOR THE YEAR ENDED 30 JUNE 2020

The Committee Members have determined that the Association is not a reporting entity and that this special purpose financial report is
prepared in accordance with the accounting policies stated in note 1 to the financial statements.

The Committee Members declare that the financial statements as set out on page 3 to 11 are in accordance with the requirements of
the Northern Territory of Australia Associations Act and with the Australian Charities and Not for Profits Commission Act 2012 and:

1 Comply with Australian Accounting Standards as described in note 1 to the financial statements;
2 Give a true and fair view of the financial position of the Islamic Society of Palmerston Incorporated as at 30 June 2020, its
performance and cash flows for the year ended on that date; and

3 At the date of this statement, there are reasonable grounds to believe that the Association will be able to pay its debts as and
when they fall due.

This declaration is made in accordance with a resolution of the Committee Members and is signed for and on behalf of the
Committee Members by: :
9

S

Shahid Mehmood (President)

el D6 (04 2612
X

Usman Siddique (Treasurerf’ ——2—~

Dated

12
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ISLAMIC SOCIETY OF
PALMERSTON INCORPORATED

REPORT ON THE AUDIT OF THE FINANCIAL REPORT
Unqualified Opinion

We have audited the financial report of Islamic Society of Palmerston Incorporated (the “Association”),
which comprises the statement of financial position as at 30 June 2020, statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies, and the Declaration by Members of the Committee.

In our opinion, except for the effects of the matter described in the Basis for Unqualified Opinion section
of our report, the accompanying financial report of Islamic Society of Palmerston Incorporated, is in
accordance with the requirements of Division 60 of the Australian Charities and Not-for-profits
Commission Act and the Northern Territory of Australia Associations Act, including:

(a) Giving a true and fair view of the Association's financial position as at 30 June 2020 and of its
financial performance for the year then ended; and

(b) Complying with Australian Accounting Standards to the extent described in Note 1 and Division 60
of the Australian Charities and Not-for-profits Commission Regulation 2013.

We have obtained all the information and explanations required from the Association.

Proper accounting records and other records have been kept by the Association as required by the
Northern Territory of Australia Associations Act.

Basis for Unqualified Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Association in accordance with the auditor
independence requirements of the Australian Charities and Not-for-profits Commission Act and the
ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of
Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Australian Charities and Not-for-profits
Commission Act, which has been given to the Committee Members of the Association, would be in the
same terms if given to the Committee Members as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion,

Liability limited by a scheme approved under Professional Standards Legisiation. Trusted, Chartered Accountants is an
independent firm of Chartered Accountants Australia and New Zealand.

M: 0413 749 479 T: 088 900 6923 E: info@trustca.com.au
0: 67 Byrne Circuit, Moil NT - 0810 W: www. trustca.com.au
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ISLAMIC SOCIETY OF
PALMERSTON INCORPORATED

REPORT ON THE AUDIT OF THE FINANCIAL REPORT (CONT.)
Committee Members’ responsibility for the financial report

The Committee Members of the Association are responsible for the preparation of the financial report
that gives a true and fair view — in accordance with Australian Accounting Standards to the extent
described in Note 1 to the financial report and the Northern Territory of Australia Associations Act and
the Australian Charities and Not-for-profits Commission Act 2012 and is appropriate to meet the needs
of the members. The Committee Members are also responsible for such internal control as the
Committee Members determine is necessary to enable the preparation of the financial report that gives
a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the Committee Members are responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Committee Members either intends
to liquidate the Association or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibility for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report. .

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

« misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by those charged with governance.
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